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EXHIBIT “A” 
 

Consolidated Statements of Financial Position 
 

Year ended December 31, 2009 
Assets 

 
Current assets 
    Cash and cash equivalents 
    Contributions and Other receivables 
    Prepaid expenses 

 

2009 
 
 

  13,819 
116,131 

2008 
 
 

37,715 
142,713 

Total current assets 129,950 180,428 
Liabilities and Net Assets 

 
Current  
    Accounts payable 
    accrued expenses 

 

 
 
 

- 
- 

 
 
 

- 
- 

 
Total current liabilities 0,00 0,00 

Net assets 
     
    Unrestricted 
    Temporarily restricted 

 

 
 

129,950 
- 

 
 

   180,428 

Total Net Assets 129,950 180,428 
Total Liabilities and Net Assets 129,950 180,428 
 
See accompanying summary of accounting policies and notes to consolidated financial statements.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT “B” 
 

Consolidated Statement of Activities 
 
Year ended December 31, 2009 

 Unrestricted Temporary 
restricted 

Total 
2009 

Total  
2008 

REVENUE 
     
Contributions 
Net assets release from restrictions 
     
Total revenue 

 
 

70,919 
- 
 

70,919 

 
 

- 
- 
 

- 

 
 

70,919 
- 
 

70,919 

 
 

99,351 
- 
 

99351 
EXPENSES 
     
Program services 
Management & general 
Marketing & fundraising 
 
Total expenses 

 
 

78,517 
19,474 
27,890 

 
125,881 

 
 

- 
- 
- 
 

- 

 
 

78,517 
19,474 
27,890 

 
125,881 

 
 

87,322 
21,316 
62,774 

 
171,412 

Change in net assets for the year 
Change in net assets 
 
Total Change in assets 

(50,478) 
 
 

(50,478) 

 (50,478) 
 
 

(50,478) 

(125,583) 
 
 

(125,583) 
Net assets, beginning of year 180,428  180,428 306,011 
Net assets, end of year 129,950  129,950 180428 

 
See accompanying summary of accounting policies and notes to consolidated financial statements.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT “C” 
 
 

Consolidated Statement of Cash Flow 
 
Year ended December 31, 2009 
CASH FLOWS FROM OPERATING ACTIVITIES  

    

 Change in net assets  

  

    Adjustments to reconcile change in net assets to    

     net cash (used in) provided by operating activities:  

    Depreciation and amortization  

    Donated property and equipment  

  

    (Increase) Decrease in assets  

      Contributions and other receivables  

      Inventory receivable  

      Product inventory  

        

    Increase (decrease) in liabilities  

      Accounts payable and accrued expenses 

2009 
 

50,478 
 
 
 

 
 
 
 

7 0,919 
 
 

 
125,881 

2008 
 

125,583 

 
 
 
 
 
 

 
99,351 

 
 
 

171,412 

 

Net cash (used in) provided by operating activities 
 

(50,478) 
 

(125,583) 
Cash flows from financing activities  

Repayments on note payable  
  

Net cash provided by (used in financing activities)    
Increase in cash & cash equivalents  (50,478) (125,583) 
Cash and cash equivalents, beginning of the year 180,428 306,011 
Cash and cash equivalents, ending of the year  129,950 180,428 
 
See accompanying summary of accounting policies and notes to consolidated financial statements.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



EXHIBIT “D” 
 
 
 

Consolidated Statements of Functional Expenses 
 
Year ended December 31, 2009 

 Program Service 
expenses 

Management  
& General 

Fund Raising  Total  2009 Total  2008 

Supplies  
Rent  

Postage and Shipping  
Telephone and fax  

Printing and Publication 
Conference and meeting  

Travel  
Interest  

Equipment rental & maintenance  
Other expenses   

Fees for services (Non-employees)  
-     Management  

-     Professional fundraising  
Advertising and promotion  

Office expenses  

 
17 ,440 

 
 
 

1 ,852 
2 9,441 

 
 
 

1 0,251 
 

8 ,557 
 

2 ,849 
8 ,127 

 

 

 
1 2,400 

 
 
 

5 00 
2 ,403 

 
 
 

8 43 
 

1 ,237 
 
 

2 ,091 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

27 ,890 

 

 
2 9,840 

 
 
 

2 ,352 
31 ,844 

 
 
 

11 ,094 
 

9 ,794 
27 ,890 

2 ,849 
1 0,218 

 

 

 
2 9,840 

 
 
 

2 ,200 
3 2,614 

 
 
 

2 0,860 
 

1 0,378 
6 2,774 
2 ,243 

1 0,503 

T otal expenses 7 8517 1 9474 27 ,890 1 25,881 17 1,412 
 
See accompanying summary of accounting policies and notes to consolidated financial statements  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Summary of Accounting Policies 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

REVENUE RECOGNITION 

A CCAINC reports products donations received a t  fa ir  v a lu e.  
Fa ir value is determined taking into account  a n y  a pplica ble 
discount that would have been received by AFAID, in clu din g  
discounts based on quantity, if the assets has been acquired in  
ex ch a n g e tr a n sa ct ion s.  

 

FUNCTIONAL ALLOCATION OF EXPENSES 

Th e cost of providing v a r iou s pr og r a m s a n d su ppor t in g  
a ctivities have been summarized on a functiona l ba sis in  th e 
con solidated sta tem en t  a t  th e fa ir  v a lu e of a ct iv it ies.  
A ccordingly, certain costs have been  a lloca ted a m on g  th e  
pr og r a m s a n d su ppor t in g  ser v ices ben efited . 

 

USE OF ESTIMATES 

Th e preparation of the consolidated financia l sta tem en ts in  
con formity with generally accepted a ccou n tin g  pr in ciples 
r equires management to make estimates and assumptions that  
a ffect certain reported amounts of assets a n d lia bilit ies a n d 
disclosure of contingent assets and liabilities at the date of th e 
con solidated financial statements and the reported amounts of  
r ev enue and expenses during the r epor t in g  per iod. A ctu a l 
r esu lts cou ld differ  fr om  th ose est im a tes.  

 

FINANCIAL INSTRUMENTS AND 
CONCENTRATIONS OF CREDIT RISK 

Financial instruments which potentially subject  A CCA INC to 
con centrations of credit risk consist principa lly  of ca sh  a n d 
ca sh equivalents held at credit worthy financial institutions; by  
policy, the said balance are kept  w it h in  lim its desig n ed to 
pr ev en t  r isks ca u sed by  con cen tr a t ion .  

Notes to consolidated financial statements 

 

1 . INCOME TAXES/TAX STATUS 

A CCAINC has been granted exemption by the Internal Revenue 
Service (IRS) fr om  feder a l in com e ta x es u n der  Sect ion  
5 01(c)(3) of the Internal Revenue Code. The Internal Reven u e 
Service has also determined that ACCA INC is n ot  a  pr iv a te 
fou ndation. ACCAINC is required to report unrelated busin ess 
in come to the Internal Rev en u e Ser v ice a n d th e sta te of  
Georgia. ACCAINC did not have any unrelated business income 
for  th e y ea r  en ded Decem ber  3 1 ,  2 009 .  

 

2. COMMITMENTS 

A CCAINC has commitments under operating leases for  office 
spa ce a n d equ ipm en t  ex pir in g  a t  v a r iou s t im es.  

 

3. RELATED PARTY TRANSACTIONS 

Du r ing the years ended December 31, 2009, ACCAINC received 
a pproximately 60% of its total product contributions and 90% 
ca sh grants from its Board of Directors. 

ORGANIZATION 

A frican Child Care Association, Inc. (ACCA INC) is a  n ot -for -
pr ofit organization incorporated in Geor g ia  on  October  3 1 ,  
2 002. ACCAINC has received an exemption from income ta x es 
u nder Section 501(c)(3) of the Internal Reven u e Code (IRC).  

  

Th e mission of ACCAINC is to provide assistance, support  a n d 
a wareness education to children affected by HIV and in fected  
by  AIDS in sub-Saharan Africa, in order to slow and reverse the 
spr ead of HIV/AIDS infection s.  A CCA INC pr ov ides dir ect  
a ssistance where needed; reinforces the capacity of families and 
communities to support, protect, and ca r e for  th e ch ildr en . 
A CCAINC’s goal is to help those vulnerable kids to m eet  th eir  
div erse and special needs, to bring joy and fun into th eir  liv es 
a n d the lives of their loved ones, and to in cr ea se a w a r en ess 
a bout HIV/AIDS epidemic, its tr a n sm ission , a s w ell a s its 
pr ev en tion  a m on g  y ou th .  

 

BA SIC OF A CCOUNTING 

Th e consolidated financial statements of ACCAINC hav e been  
pr epared on the accrual basis of accounting in accordance with  
a ccounting principles generally accepted in the United States of 
A m er ica .  

 

CA SH A ND CA SH EQUIV A LENTS 

A CCAINC considers all cash, a ll m a jor  ba n k cer t ifica te of 
deposit and secur it ies,  w h ich  a r e to be u sed for  cu r r en t  
operations and which have an original maturity of three months 
or  less,  to be ca sh  a n d ca sh  equ iv a len ts.  

 

PRODUCT INVENTORY 

Pr oduct inventory is recorded at th e fa ir  v a lu e on  th e da te 
r eceived. Fair value is determined ta kin g  in to a ccou n t  a n y  
a pplicable discou n ts th a t  w ou ld h a v e been  r eceiv ed by  
A CCAINC, including discounts based on quantity, if the a ssets  
h a s been  a cqu ir ed in  ex ch a n g e tr a n sa ct ion s.  

 

Pr oduct inventory includes item s on  h a n d a t  v a r iou s su b -
w arehouses that have not been distr ibu ted to th e u lt im a te 
r ecipients a n d a r e st ill u n der  th e con tr ol of A CCA INC. 
Ma nagement periodically adjusts the fair value for slow moving 
or  obsolete inventory. The distribution of the product inventory 
is ba sed on  th e specific iden tifica t ion  m eth od.  

 

UNRESTRICTED NET ASSETS 

Un restricted net assets are available for use in general 
operations. 

 

TEMPORARILY RESTRICTED ASSETS 

A CCAINC reports gifts of cash and other a ssets a s r estr icted 
su pport if they are received with donors stipulations that lim it  
th e use of the donated assets. When a donor restriction expires,  
that is, when a stipulated time r estr ict ion  en ds or  pu r pose 
r estriction is accomplished, temporarily restricted net assets are 
classified to unr estr icted n et  a ssets a n d r epor ted in  th e 
statements of activities as net assets released from restriction s.  


