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Independent Auditors’ Report

To the Board of Directors of
Medical Bridges, Inc.:

We have audited the accompanying statements of financial position of Medical Bridges, Inc.
(Medical Bridges) as of December 31, 2007 and 2006 and the related statements of activities, and
of cash flows for the years then ended. These financial statements are the responsibility of the
management of Medical Bridges. Our responsibility is to express an opinion on these financial
statements based upon our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform our audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Medical Bridges as of December 31, 2007 and 2006 and the changes in

its net assets and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

gk ¢ tiienling

August 27, 2008

2900 Weslayan, Suite 200  Houston, Texas 77027-5132  (713) 439-5757 Fax (713) 439-5758




Medical Bridges, Inc.

Statements of Financial Position as of December 31, 2007 and 2006

ASSETS

Cash
Pledges receivable and other assets

Inventory of donated medical supplies and equipment

Property, net (Note 2)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses
Note payable (Note 3)

Total liabilities
Net assets:

Unrestricted
Temporarily restricted (Note 4)

Total net assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2007 2006
$ 174524 § 229941
3.445 101,890
899,829 1,839,220
795,640 805.577
$ 1873438 § 2.976.628
$ 13,703 § 16214
352,794 464.944
366.497 481,158
1,396,778 2,364,961
110,163 130,509
1,506,941 2.495.470
$ 1.873.4 $ 2,976,628




Medical Bridges, Inc.

Statement of Activities for the year ended December 31, 2007

REVENUE:

Contributions of medical supplies and
equipment

Other contributions

Special events

Direct donor benefit costs of special events

Other income

Total revenue

Net assets released from restrictions:
Expenditures for program purposes

Total

EXPENSES:

Program expenses:

Shipment of medical supplies and equipment

Distribution and warehousing expenses
Total program expenses

Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL
$ 15,318,266 $ 15,318,266
153,092 § 326,878 479,970
319,370 319,370
(82,639) (82,639)
5,404 5.404
15,713,493 326,878 16,040,371
347.224 (347.224)
16,060,717 (20,346) 16,040.371
16,257,656 16,257,656
433,359 __ 433359
16,691,015 16,691,015
218,148 218,148
119,737 119,737
17.028.900 17.028.900
(968,183) (20,346) (988,529)
2,364,961 130,509 2.495.470
$ 1396778 § 110,163 § 1,506,941

See accompanying notes to financial statements.




Medical Bridges, Inc.

Statement of Activities for the year ended December 31, 2006

REVENUE:

Contributions of medical supplies and
equipment

Other contributions

Special events

Direct donor benefit costs of special events

Other income

Total revenue

Net assets released from restrictions:
Expenditures for program purposes

Total

EXPENSES:

Program expenses:

TEMPORARILY
UNRESTRICTED RESTRICTED TOTAL
$ 13,191,385 $ 13,191,385
156,143 $ 145215 301,358
278,465 278.465
(73,565) (73,565)
10.964 10.964
13,563,392 145215 13,708,607
237,084 (237.084)
13.800.476 (91.869) _13,708.607

Shipment of medical supplies and equipment 13,702,576

Distribution and warehousing expenses
Total program expenses

Management and general
Fundraising

Total expenses
CHANGES IN NET ASSETS
Net assets, beginning of year

Net assets, end of year

13,702,576

298.854 298.854

14,001,430 14,001,430

148,379 148,379

56.169 56.169

14,205,978 14.205.978
(405,502) (91,869) (497.371)

2.770.463 222,378 2.992.841

$ 2364961 § 130,509 § 2495470

See accompanying notes to financial statements.




